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NEWS from ISMIE Mutual Insurance Company  

Thanks to success of medical lawsuit reforms … 
 
ISMIE MUTUAL MAINTAINS CURRENT INSURANCE RATES FOR 2ND YEAR RUNNING 
 
Chicago – ISMIE Mutual Insurance Company today announced it will maintain its current medical 

liability base rates for Illinois doctors, largely due to Illinois’ stabilizing legal environment after 

passage of medical lawsuit reform. ISMIE’s decision to extend its current rate stems from a decrease in 

claim frequency, offset by a continuing rise in severity, the amount of payouts for verdicts and 

settlements. The extension of ISMIE’s current base rates affects annual policies renewing on or after 

October 1, 2008. 

 

“Today’s announcement is the latest in a series of positive developments since the state enacted 

reforms in 2005,” said ISMIE Chair Harold L. Jensen, M.D. “ISMIE has seen real improvement in our 

loss experience, which allowed us to lower premiums by an average of 5.2 percent in 2006, allocate 

dividends to ISMIE’s loyal policyholders two years in a row, and temporarily lift ISMIE’s moratorium 

on new policyholders. But the Illinois market could deteriorate once again if medical lawsuit reforms 

are overturned by the state’s high court this fall.”    

  

The Illinois Supreme Court is expected to rule on the constitutionality of medical lawsuit reforms 

before the end of the year in response to a Cook County Circuit Court ruling, which late last year 

declared them unconstitutional. The reform law’s centerpiece is a $500,000 cap on non-economic 

damage awards for physicians. An injured patient’s economic damages – including past, present and 

future wage losses, medical care and other economic needs – remain paid-in-full without limit. 

 

 

(more) 
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“If you look to states like Texas, which enacted its reforms via constitutional amendment, medical 

liability rates significantly dropped and patient access to medical care improved,” said Dr. Jensen. 

“Texas has racked up hefty backlogs of doctors applying for medical licenses there, due to significant 

medical liability insurance premium decreases following enactment of reforms. Texas patients now 

don’t have to fear their doctors leaving for neighboring states, as Illinois patients experienced prior to 

the 2005 reforms.”   

 

In addition to extending the base rate, ISMIE Mutual also made premium adjustments for 19 

specialties and seven Illinois counties, based on actuarial review of specific loss trends. New specialty 

designations were also created to address the evolving nature of the field of medicine (see Highlights 

attachment). ISMIE policyholders will receive an individualized letter prior to their renewal date, 

detailing all policy changes and the renewal premium. “Each year, we look carefully at all medical 

specialties, territories and related risk factors to assure fairness and precision for our policyholders,” 

said Dr. Jensen. “This attention to detail is at the heart of ISMIE’s physician first-service – it’s what 

sets us apart from the competition.”   
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ISMIE Mutual Insurance Company is the largest insurer of medical liability for Illinois 
 physicians. Since the company’s inception in 1976, it has been policyholder-owned and operated. 

Dr. Jensen is an internal medicine specialist from Frankfort. 
 



 
Highlights: For Policy Renewals on or after October 2008 

ISMIE Mutual Insurance Company 
 
 
• ISMIE Mutual renewals will have no change to the base premium rate for policyholders renewing on 

or after October 1, 2008.  
 
• ISMIE Mutual uses over 20 different groupings of physician specialties, clustered by risk. This 

structure combines specialties of similar risk characteristics, which are monitored carefully so that 
adjustments can be made as losses either improve or deteriorate. Based on changing specialty risk 
profiles, ISMIE Mutual has made the following adjustments for policyholders renewing on or after 
October 1, 2008:  

 
o 14 specialties will enjoy reductions ranging from -2.78 percent to -11.76 percent. 

These reductions are based on improved risk profiles for each affected specialty. 
o 5 specialties will experience premium increases of 5.56 percent. 
o ISMIE has established the following new specialties to reflect changes to physician 

practices and evolving medical fields: anesthesiology – pain management, 
hospitalist – family practice, hospitalist – internal medicine, hospitalist – pediatrics, 
and sleep medicine. 

 
Specialty Decreases Reduction  Specialty Decreases Reduction
Anesthesiology                                   -4.55%  Otorhinolaryngology; No Elective Plastic        -6.25% 
Cardiac Surgery                                        -2.78%  Otorhinolaryngology; Other than Head/Neck   -3.57% 
Cardiovascular Disease-MRP, NMajS     -6.25%  Pediatrics-NMRP, NS                                     -7.69% 
Emergency Medicine-NMajS                  -6.25%  Plastic Surgery                                      -3.57% 
General Surgery -3.57%  Radiation Oncology                                   -11.76% 
Neonatology                                  -3.57%  Thoracic Surgery                                     -2.78% 
Orthopaedic Surgery w/o Spine               -6.45%  Vascular Surgery                                     -2.78% 
     
     
Specialty Increases Increase  Specialty Increases Increase 
Cardiovascular Disease-NMRP, NS        5.56%  Infectious Disease 5.56% 
Family Practice- NMajS, prim                 5.56%  Nephrology-NMRP 5.56% 
General Practice-NMajS, prim                 5.56%    
     
Key: 
MajRP=major risk procedures 
MRP=minor risk procedures 
NMajS=no major surgery   

Key: 
NMajS, prim=not primarily performing major surgery 
NMRP=no minor risk procedures 
NS=no surgery  

 
• ISMIE rates policyholders based on the relative frequency and severity of losses in ten geographic 

territories throughout the state. All Illinois counties are reviewed annually for loss activities, but 
territorial classifications are adjusted only after several years of consistent trends. Seven counties will 
experience a territory change in the new policy year with the resulting impact on premium rates: 

 
o Adams County – 10 percent premium reduction 
o DuPage County – 6.67 percent premium reduction 
o Knox County – 10 percent premium reduction 
o Lake County – 5.56 percent premium reduction 
o Macon County –  6.67 percent premium reduction 
o Rock Island – 10 percent premium reduction 
o Sangamon County – 8.33 percent premium reduction 


